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Abstract 

This research assesses the impact of the application of requirement of application of hedge 

accounting and accounting practices together on Iraq medium enterprises performance by 

studying the impact of requirements application of hedge accounting on Iraq medium 

enterprises performance firstly, then study the impact of accounting practices on medium 

enterprises performance secondly, then study the impact of hedge accounting on accounting 

practices in medium enterprises thirdly, then study the impact of accounting practices on 

requirements application of hedge accounting in medium enterprises fourthly and then study 

the impact of mutual influence for the application of requirement of application of hedge 

accounting and the accounting practices together on Iraq medium enterprises performance 

finally, by study the mutual influence for the application of hedge accounting and the 

accounting practices on Iraq medium enterprises performance. Overall, the study supported 

the hypothesis that there is a mutual influence between the application of hedge accounting 

and accounting practices on medium enterprises' performance in Iraq. The results of the 

research show that the requirements of hedge accounting and the accounting practices together 

can affect the choice of the medium enterprises in Iraq to adopt the best method of hedge 

accounting and the accounting practices adoption, and the statistical analysis results show that 

there is a very good level of agreement for the employees who are currently working in 

medium enterprises about the effect of mutual influence for the application of hedge 

accounting and the accounting practices on Iraq medium enterprises performance.   

 

Keywords: hedge accounting, accounting practices, medium enterprises, and performance. 

 

 

Introduction 

Medium enterprises are typically held directly or indirectly by the private sector. The medium 

enterprises sector is one of the leading sectors in modern economies; it has become the criteria 

for measuring the safety of the national economy of any country since it receives massive 

attention. In Iraq, Medium enterprises, and micro - small and enterprises accounts for close to 

65% of employment. It’s promoted the creation of more productive and decent jobs for private 

sector development and then to diversify the Iraq economy (Harash, 2015 & Harash, 2017). 

International financial reporting standards can be a powerful tool for development and has the 

potential to bring about security and future prosperity to medium enterprises. Medium 

enterprises are considered effective approach to risk management by to open opportunities to 
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achieve better results for economic development in Iraq (Khudir, 2021). Overall, Medium 

enterprises are exposed to a variety of risks such as commodity changes, foreign exchange, 

interest rate risk, foreign exchange risk, political risk, market risk, liquidity risk, operational 

risk, and credit risk. Managing risk, therefore, has become of fundamental concern particularly 

in institutions such as medium enterprises; therefore, medium enterprises have practicing 

different technique of risk management in order to survive in the markets environment that is 

experiencing rapid velocity of change (Watkins, 2012). Therefore, medium enterprises in Iraq 

operating to practices the avoidance of risks that could threaten the collapse its. Accounting 

practices have the potential to contribute to economic prosperity through minimization of 

losses to property (Harash, 2015 & Harash, 2017). Studies Hoyt & Liebenberg, (2011), 

Mekasha, (2011) & Moeller (2011) shows good risk management is highly relevant in 

providing better returns to medium enterprises as a result of reduce the losses. Also, they 

shows that the major cause of serious medium enterprises problems continues to be directly 

related to lack of accounting practices and lack of attention to assessment and the balance 

between treated risks and cost due to misinterpretation of how to estimate risks, which 

consequently effect of medium enterprises performance. In addition, there was no prior 

understanding of requirements of international financial reporting standards and accounting 

practices and there was failure to monitor risks (Novotny-Farkas, 2016). The combination of 

these factors has a negative impact on the efficiency and performance of Iraqi medium 

enterprises. This problem in all developing countries and it is expected not in Iraq only, 

accounting practices are vital in today’s fast change environment. Moreover, stakeholders in 

medium enterprises now demand that their long-term interests are protected in a changing 

environment with the installation of an appropriate system to handle a worst cases situation 

and provide returns (Harash, 2015 & Harash, 2017). The accounting practices are not new. 

The application of risk management needs a new approach and structure to these ancient 

practices. Modern accounting practices would have individual commercial and industrial 

enterprises and governments play a forward-looking role in loss assessment, integrated, 

systemic approach to accounting practices (Huber & Scheytt, 2013). Accounting practices 

process will not become an integral part of management unless the relevant medium 

enterprises are willing to allow this to occur. So, the main objective of this research can be the 

evaluation of the role of requirements of international financial reporting standards (IFRS) in 

selecting the best method to adopt accounting practices in medium enterprises in Iraq. Do 

hedge accounting and the accounting practices and Requirements their have impact on Iraq 

medium enterprises performance? 

 

2. Requirements of hedge accounting 

The international financial reporting standards (IFRS) include requirements for general hedge 

accounting for the treatment of fair value changes through profit or loss subject to local 

endorsement requirements. Financial asset classification and measurement is an area where 

many changes have been introduced by (IFRS) (Bischof & Daske, 2016). Consistent with 

(IAS 39), (IFRS 9) and (IFRS 13) the classification of a financial asset is determined at initial 

recognition, however, if certain conditions are met, an asset may subsequently need to be 
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reclassified. Subsequent to initial recognition, all assets within the scope of (IFRS) are 

measured at (Gehrer, et al., 2014, Huian, 2012, Johannes et al., 2018 & Sultanoğlu, 2018): 

• Amortised cost. 

• Fair value through other comprehensive income (FVTOCI); or 

• Fair value through profit or loss (FVTPL). 

The FVTOCI classification is mandatory for certain debt instrument assets unless the option 

to FVTPL (‘the fair value option’) is taken. Whilst for equity investments, the FVTOCI 

classification is an election (Gehrer, et al., 2014, Huian, 2012, Johannes et al., 2018). The 

requirements for reclassifying gains or losses recognised in other comprehensive income 

(OCI) differ for debt and equity investments. For debt instruments measured at FVTOCI, 

interest income (calculated using the effective interest rate method); foreign currency gains or 

losses and impairment gains or losses are recognized directly in profit or loss. The difference 

between cumulative fair value gains or losses and the cumulative amounts recognised in profit 

or loss is recognised in OCI until derecognition, when the amounts in OCI are reclassified to 

profit or loss (Gehrer, et al., 2014, Huian, 2012, Johannes et al., 2018 & Sultanoğlu, 2018). 

This contrasts with the accounting treatment for investments in equity instruments designated 

at FVTOCI under which only dividend income is recognised in profit or loss with all other 

gains and losses recognised in OCI and there is no reclassification on derecognition (Gehrer, 

et al., 2014, Huian, 2012, Johannes et al., 2018). A debt instrument that meets the following 

two conditions must be measured at amortised cost unless the asset is designated at FVTPL 

under the fair value option Business model test (Huian, 2012, Johannes et al., 2018 & 

Sultanoğlu, 2018: The financial asset is held within a business model whose objective is to 

hold financial assets to collect their contractual cash flows (rather than to sell the assets prior 

to their contractual maturity to realise changes in fair value). Cash flow characteristics test 

(Gehrer, et al., 2014, Huian, 2012, Johannes et al., 2018 & Sultanoğlu, 2018): The 

contractual terms of the financial asset give rise, on specified dates, to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. A debt 

instrument that meets the cash flow characteristics test and is not designated at FVTPL under 

the fair value option must be measured at FVTOCI if it is held within a business model whose 

objective is to hold financial assets in order to collect contractual cash flows and sell financial 

assets. All other debt instrument assets are measured at fair value through profit or loss 

(FVTPL) (Deloitte & Touche, 2016).  

 

3. Accounting practices 

The concept of accounting practices has become important and is a central core of the medium 

enterprises management. So “medium enterprises should be aware of how to manage business 

risks, which methods to choose, and what impact these risks have on the sustainability of these 

methods and on the whole system (Virglerova, et al., 2020). Moreover, it has become an 

essential component for bringing success in complex settings. Accounting practices as integral 

part of management aims to increase the probability and the impact of positive events, while 

decreasing the probability and impact of negative events in the medium enterprises (COSO, 

2018, Mahmood, 2015). This is one of the key preliminaries to cope with the challenges of 

new services. Risk is associated with the probability of losses due to investment or the activity 
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is under-taken either by individual, institution, organization, or government. accounting 

practices identification need to describe risks and be recognized through Comprehensive list 

of risks based on those events that might create, enhance, prevent, degrade, accelerate or delay 

the achievement of objectives as well as the need to identify risks associated with not pursuing 

an opportunity (Ariff, et al., 2014, COSO, 2018, Mahmood, 2015).  

Risk is the likelihood of the medium enterprises sector exposure to unexpected and unplanned 

or the fluctuation of the expected returns of a particular investment loss and expresses concern 

about the negative effects of a possible fall in the influence and the ability to achieve the 

objectives of the medium enterprises sector and its successful implementation of future events. 

Accounting practices exists to provide value for its stakeholders. Also accounting practices 

enables management to effectively deal with uncertainties and is associated with risk and 

opportunities, mechanisms to minimize risks, and continuously monitor them, thus, enhancing 

the capacity to build value and guarantee medium enterprises' survival and create sustainable 

value them (Verbano & Venturini, 2013). In this research, accounting practices is the process 

by which medium enterprises methodically address the risks attaching to their activities for 

the purpose of achieving their objectives across the portfolio of all their activities. It is required 

to identifying potential risks in advance, analyzing them, and taking preventive steps to reduce 

and mitigate the risk. accounting practices Identification need to describe practices and be 

recognized through Comprehensive list of accounting practices based on those events that 

might create, enhance, prevent, degrade, accelerate, or delay the achievement of objectives as 

well as the need to identify accounting practices associated with not pursuing an opportunity 

(Durst, et al., 2019).  

Identification should include accounting practices whether or not the source is under the 

control of the medium enterprises. In accounting practices Analysis, the process is to 

comprehend the nature of accounting practices and to determine the level of risk “Risk analysis 

involves consideration of the causes and sources of risk, the positive and negative 

consequences, and the likelihood that those consequences can occur.” and this provides the 

basis for risk evaluation and decisions about risk treatment. Identification should include risks 

whether or not the source is under the control of the medium enterprises (Durst, et al., 2019, 

Verbano & Venturini, 2013). In accounting practices analysis, the process is to comprehend 

the nature of accounting practices and to determine the level of risk. Accounting practices 

analysis involves consideration of the positive and negative consequences and the likelihood 

that those consequences can occur, and this provides the basis for accounting practices 

evaluation and decisions about risk treatment. the purpose of accounting practices evaluation 

is to assist in making decisions based on the outcomes of accounting practices analysis about 

which risks need treatment and the priority for treatment implementation, Decisions should 

take into account the wider context of the risk and include consideration for the tolerance of 

the risks borne by parties other than the medium enterprises that benefit from the risk. 

 

4. The application of hedge accounting and accounting practices 

The application of hedge accounting and accounting practices together is from the strategies 

of the company's employees to achieve market-oriented goals (Harash et al. 2014; Harash et 

al. 2013). Theoretically, despite medium enterprises' crucial role in the economic growth and 
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development of a country, it is still scarce studies have been conducted on accounting practices 

in the Iraqi medium enterprises sector. None of the previous studies has argued on the missing 

link between the application of hedge accounting and the accounting practices together and 

medium enterprises performance. Previous studies ignored how the application of hedge 

accounting and accounting practices together affect accounting practices in medium 

enterprises' performance. Few studies in the literature examine the relationships between 

applications of hedge accounting and accounting practices together affecting accounting 

practices in the medium enterprises sector, and this deficiency is serious because of the 

increasing importance of the application of hedge accounting and accounting practices 

(Fielding et al. 2005). Many professionals Fielding, et al. (2005), Durst, et al., 2019, and 

Verbano & Venturini, (2013) reported that risks are uncertainties and undesirable features 

or occurrences that could arise sometimes in the future. In the medium enterprises sector, there 

are different types of risks. As with any other commercial sector, the management main goal 

is to maximize its enterprises’ value.  

The medium enterprises are seeking to provide services and striving to maximize profits and 

minimize risks that are associated with the stability it. It’s one of the leading sectors in modern 

economies as it considers as an important source of financing for most businesses (Harash, 

2015 & Harash, 2017). This study examined the Mutual Influence for the application of hedge 

accounting and the accounting practices in medium enterprises in Iraq. In determining the 

mutual influence for the application of hedge accounting and the accounting practices on 

performance of some selected medium enterprises that are on the Iraqi markets, of model in 

the mutual influence for the application of hedge accounting and the accounting practices on 

performance was developed. The study’s results Barnoussi, et al. (2020), Groff & Mörec, 

(2021) and Loew et al. (2019) The study’s results found that the understanding application of 

requirement of (IFRS) had positive effect on accounting practices also accounting practices 

found that effect on Requirement of (IFRS). The new and advanced services offered lead to 

increase the competition between medium enterprises as well as crises leads to increase risk. 

As well as the elements of risk management, risk assessment, risk control and risk financing 

are old. accounting practices still in its infancy it is potential to contribute to economic 

prosperity through minimization of losses to property where the accounting practices 

management process is understood it is really in an organized and professional manner (Aven, 

2016). Application of requirement of hedge accounting and the accounting practices potential 

to contribute to economic prosperity through minimization of losses and risks to a significant 

and sustainable degree by increasing efficiency and transparency so that medium enterprises 

can operate even more successfully in the marketplace and medium enterprises thus benefit 

from clear planning, quick wins, and manageable costs. For many years ago, most of medium 

enterprises in Iraq were affected by a number of factors such as robbing, sabotage, economic 

blockade etcetera. All these reasons made the Iraqi medium enterprises incompatible with the 

technological growth seen in other counties. In addition, the absence of skilled personnel 

(staffs and managers) absents of   new systems in risk management and the lack of funding to 

renovate the damages have also contributed to the deterioration of the situation (Barnoussi et 

al. 2020, Gehrer, et al., 2014). Generally, there have been number of studies conducted on 

accounting practices. In the same context, also there have been number of studies conducted 
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on application of hedge accounting. However, the number of the studies on the mutual 

influence for the application of hedge accounting and the accounting practices on medium 

enterprises was shown to be relatively a few especially the Iraqi ones. In addition, most 

research in the area of risk management practices has been conducted among populations from 

developed countries namely the U.S. and Europe, compared to studies on accounting practices 

in developing countries are limited especially in the Middle Eastern countries primarily 

because they do not keep pace with the new global variables and the application of the self-

assessment of risk and control procedures in addition to sound practices for the accounting 

practices in accordance with their requirements of IFRSs, Especially in relation to the 

requirements of hedge accounting. Also, in the developing world it has received less attention, 

such as Iraq (Harash et al. 2013). Conducting such research is timely and pertinent since the 

existing limited studies showed that application of hedge accounting and the accounting 

practices was the weakest area in most Iraqi medium enterprises. Application of hedge 

accounting and the accounting practices is still at rudimentary stage in Iraq medium 

enterprises. Another critical problem faced by Iraqi medium enterprises is that most medium 

enterprises do not implement sound application of hedge accounting and the accounting 

practices due to a lack of organizational and new technological resources. in this study hedge 

accounting Components according to IFRSs are (requirement of financial instruments 

measured at expired cost or fair value, requirement of classification of financial instruments 

measured affair value, requirement of measuring the embedded derivative with a financial 

instrument and a financial instrument at fair value, requirement of canceling the classification 

of available-for-sale investments, requirement of treating the gains or losses of unclassified 

equity instruments for trading in comprehensive income and continuing from year to year, 

requirement of linking the classification of financial assets and financial liabilities to the 

company's business model instead of the management decision, and requirement of the initial 

measurement is at fair value, even if the execution price is different from the fair value). The 

new rules introduced under IFRSs were aimed at ensuring entities could, if they chose to, 

manage their risk exposure in the most efficient manner available. The intention of allowing 

corporates to identify the individual risk components within both financial and non-financial 

host contracts was to ensure that if there was a derivative that could be acquired to match the 

dominant variable component within these contracts then the accounting should follow this 

matched relationship and strategy. As a result, entities across infrastructure, utilities, retail, 

and various other corporate sectors have undertaken wide scale reviews of their existing 

commodity and interest rate accounting practices strategies in order to identify the dominant 

components they are exposed to variability in. For companies exposed to commodity risks 

IFRSs has resulted in easier application of the hedge accounting requirements with many 

entities now able to achieve critical terms matching with their hedge strategies as a result of 

aligning the terms of instruments traded with the exact terms of the contract they are exposed 

to. This has been the achieved through in-depth analysis of contracts to identify the exact 

variable pricing and ensuring that the traded instruments align in order to remove the 

possibility of ineffectiveness in the strategy and ultimately the accounting at the outset. 

Inflation - Hedge accounting solutions for inflation linked derivatives as a component of 

nominal interest rates exist and have been implemented. However, this has become an area 
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where the rules around a component being separately identifiable and measurable have meant. 

In general, the application of hedge accounting and accounting practices together is from the 

strategies the medium enterprises performance employees to achieve market-oriented and 

goals (Harash et al. 2014; Harash et al. 2013). 

 

Study model 

By previous studies, the study variables were determined, and identifying the most important 

variables that they dealt with, the study model was formulated in light of the study problem 

and its components, and in light of the relevant previous studies, and the model reflects the 

independent study variable represented by the application of  hedge accounting and the 

application of accounting practices together and the dependent variable Approved represented 

by medium enterprises performance, as well as the partial variables for each of them. As shown 

in figure (1) below. 

 

Figure No. (1) The study model 

 

Analyzing and interpreting results: 

This section presents the analysis and interpretation of the findings of the study related to the 

study sample responses on the impact of the application of hedge accounting as (independent 

variable) on the medium enterprises performance as (dependent variable), which was a 

measured based on (8) paragraph, the application of accounting practices as (independent 
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variable) on the medium enterprises performance as (dependent variable), which was a 

measured based on (11) paragraph, the application of hedge accounting and the accounting 

practices together as (independent variables), which was a measured based on (10) paragraph 

on the medium enterprises performance as (dependent variable). 

 

First: Results analyzing 

1. Analyzing effect of mutual impact on application of hedge accounting on accounting 

practices together as the independent variable  

And for the analysis and interpretation of the results of the study, related to the responses of 

the study sample on the effect of mutual influence on hedge accounting and accounting 

practices together as the independent variable for the performance medium enterprises as 

dependent variable, as shown in Table No. (5), the arithmetic mean, standard deviation, and 

arrangement of the respondents' answers to the paragraphs related to mutual influence on 

hedge accounting and accounting practices together as the independent variable for the 

performance medium enterprises as independent variable, represented by the mutual influence 

for hedge accounting and accounting practices together on performance medium enterprises, 

the mutual influence for hedge accounting with application of accounting practices on return 

on assets for medium enterprises, the mutual influence for hedge accounting and accounting 

practices together on equity for medium enterprises, The mutual influence for hedge 

accounting and accounting practices together on sales growth for medium enterprises, the 

mutual influence for hedge accounting and accounting practices together on profitability 

growth for medium enterprises, the mutual influence for hedge accounting and accounting 

practices together on non-financial measures for performance of medium enterprises, the 

mutual influence for hedge accounting and accounting practices together on non-financial 

measures for performance of medium enterprises, the mutual influence for hedge accounting 

and accounting practices together on non-financial measures for performance of medium 

enterprises, the mutual influence for hedge accounting and accounting practices together on 

employee growth for medium enterprises, the mutual influence for hedge accounting and 

accounting practices together on customer satisfaction for medium enterprises, the mutual 

influence for hedge accounting and accounting practices together on satisfaction with 

performance compared to competitors for medium enterprises, and the mutual influence for 

hedge accounting and accounting practices together on overall satisfaction for medium 

enterprises, with application of accounting practices, which was measured based on (10) items. 
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Table (1) the arithmetic means and standard deviation of the response of the study 

sample for the mutual impact on hedge accounting and accounting practices together 

on medium enterprises performance. 

No. Se. Description  
Arithmetic 

average 

Standard 

deviation 

Priority 

level 

1 8 
The mutual impact for application of hedge accounting and 

accounting practices together on performance medium enterprises. 
14. 6 0.725 High 

2 9 
The mutual impact for hedge accounting with application of 

accounting practices on return on assets for medium enterprises. 
3. 68 0.965 High 

3 10 
The mutual impact for hedge accounting and accounting practices 

together on equity for medium enterprises.  
4.39 0.831 High 

4 7 
The mutual impact for hedge accounting and accounting practices 

together on sales growth for medium enterprises.  
004.  0.821 High 

5 5 
The mutual impact for hedge accounting and accounting practices 

together on profitability growth for medium enterprises.   
3.77 0.820 High 

6 6 

The mutual influence for hedge accounting and accounting 

practices together on non-financial measures for performance of 

medium enterprises.   

4. 28 0.832 High 

7 1 
The mutual impact for hedge accounting and accounting practices  

together on employee growth for medium enterprises. 
4.07 0.827 High 

8 2 
The mutual impact for hedge accounting and accounting practices 

together on customer satisfaction for medium enterprises.  
4.11 0.939 High 

9 4 

The mutual impact for hedge accounting and accounting practices 

together on satisfaction with performance compared to competitors 

for medium enterprises.  

4. 27 0.833 High 

10 3 
The mutual impact for hedge accounting and accounting practices 

together on overall satisfaction for medium enterprises. 
4. 20 0.832 High 

The overall Indicator 4.156 0.8425 High 

 

Our results reveal that in the table No. (1), that mutual impact on hedge accounting and  

accounting practices  together as dependent variable on the medium enterprises performance 

as independent variable achieved an arithmetic mean (4.1536), a percentage (76%) of the total 

scale area of (5), and a standard deviation of (0.8425), which indicates that the level of mutual 

impact on hedge accounting and  accounting practices  together as dependent variable on the 

medium enterprises performance is high, from the viewpoint of the sample members. It also 

emerged from the results listed in Table No. (5) That the highest average arithmetic was for 

Paragraph No. (3), which refers to “The mutual impact for hedge accounting and accounting 

practices  together on equity for medium enterprises,” as it reached (4.39) with a standard 

deviation of (0.831) with a high level of importance, while the lowest arithmetic average was 

for Paragraph No. (2), which refers to “The mutual impact for hedge accounting together 

application of accounting practices  on return on assets for medium enterprises” as it reached 

(3.68) with a standard deviation of (0.965) and with a high level of importance. 

 

2. Analyzing impact of the hedge accounting as the independent variable for the medium 

enterprises performance as dependent variable  

For the analysis and interpretation of the results of the study, related to the responses of the 

study sample on the effect of the hedge accounting as the independent variable, the arithmetic 

mean, standard deviation, and arrangement of the respondents' answers to the paragraphs 

related to the hedge accounting, which was measured based on (8) items as shown in Table 

No. (1). 
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Table (1) the arithmetic means and standard deviation of the response of the study 

sample on the impact of hedge accounting on performance medium enterprises. 

No. Se. Description  

Arithm

etic 

average 

Standa

rd 

deviati

on 

Priority 

level 

1 5 
The application of hedge accounting in medium 

enterprises. 
4 .10 0.827 High 

2 8 

The application of requirement of financial 

instruments measured at expired cost or fair value in 

medium enterprises. 

3 . 99 0.939 High 

3 7 

The application of requirement of classification of 

financial instruments measured affair value in medium 

enterprises. 

3 . 97 0.965 High 

4 1 

The application of requirement of measuring the 

embedded derivative with a financial instrument and a 

financial instrument at fair value in medium 

enterprises. 

4 . 51 0.725 High 

5 3 

The application of requirement of canceling the 

classification of available-for-sale investments in 

medium enterprises. 

4 . 27 0.832 High 

6 6 

The application of requirement of treating the gains or 

losses of unclassified equity instruments for trading in 

comprehensive income and continuing from year to 

year in medium enterprises.  

3.71 0.820 High 

7 2 

The application of requirement of Linking the 

classification of financial assets and financial liabilities 

to the company's business model instead of the 

management decision in medium enterprises. 

4.35 0.831 High 

8  

The application of requirement of the initial 

measurement is at fair value, even if the execution 

price is different from the fair value in medium 

enterprises. 

4.33 0.821 High 

The overall Indicator 4.1425 0.845 High 

 

We’ve found from the results in the table No. (2), that hedge accounting as dependent variable 

for the medium enterprises performance as independent variable achieved an arithmetic mean 

(4.1425), a percentage (77%) of the total scale area of (5), and a standard deviation of (0.845), 

which indicates that the level of application of hedge accounting in Iraq medium enterprises 

is high, from the viewpoint of the sample members. It also emerged from the results listed in 

Table No. (1) That the highest average arithmetic was for Paragraph No. (4), which refers to 

“The application of requirement of measuring the embedded derivative with a financial 

instrument and a financial instrument at fair value in medium enterprises,” as it reached (4.51) 

with a standard deviation of (0.725) with a high level of importance, while the lowest 

arithmetic average was for Paragraph No. (3), which refers to “The application of requirement 

of treating the gains or losses of unclassified equity instruments for trading in comprehensive 

income and continuing from year to year in medium enterprises,” as it reached (3.71) with a 

standard deviation of (0.820) and with a high level of importance. 
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3. Analyzing impact of accounting practices as the independent variable for the medium 

enterprises performance as dependent variable  

As for the analysis and interpretation of the results of the study, related to the responses of the 

study sample on the impact of accounting practices as the independent variable, the arithmetic 

mean, standard deviation, and arrangement of the respondents' answers to the paragraphs 

related to accounting practices, which was measured based on (11) items, as shown in Table 

No. (3). 

 

Table (2) the arithmetic means and standard deviation of the response of the study 

sample on the impact of accounting practices on performance medium enterprises. 

No. Se. Description  
Arithmetic 

average 

Standard 

deviation 

Priorit

y level 

1 8 The accounting practices on medium enterprises performance. 4.01 0.872 High 

2 9 
The medium enterprises management regularly reviews their 

performance in managing its accounting practices. 
3. 87 0.995 High 

3 10 

The medium enterprises have effective continuous 

review/feedback on accounting practices strategies and 

performance.  

3. 80 0.965 High 

4 7 

The medium enterprises accounting practices procedures and 

processes are documented and provide guidance to staff about 

accounting practices. 

4. 15 0.725 High 

5 5 
The medium enterprises policy encourages training programs in 

the area of accounting practices.  
4. 22 0.842 High 

6 6 
The medium enterprises emphasize on the recruitment of highly 

qualified people in accounting practices management.  
4.17 0.802 High 

7 1 
The efficient risk management is one of medium enterprises 

objectives.  
4. 80 0.813 High 

8 2 
It is too dangerous to concentrate on medium enterprises 

accounting practices in one specific sector of the economy.  
4.33 0.812 High 

9 4 

The application of Requirement of (IFRS 9) accord by medium 

enterprises would improve the efficiency of the application of 

accounting practices accord by medium enterprises would improve 

the efficiency of performance medium enterprises.  

4. 25 0.833 High 

10 11 
The medium enterprises capital is adequate if the ratio of capital to 

total risk-weighted assets is equal to 8 percent.  
3.79 0.825 High 

11 3 
The special rules apply to embedded derivatives and hedging 

instruments (typically amortised cost or fair value). 
4.30 0.832 High 

The overall Indicator 4.1536 0.8469 High 

 

We notice from Table No. (2) That accounting practices as dependent variable for the medium 

enterprises performance as independent variable achieved an arithmetic mean (4.1536), a 

percentage (76%) of the total scale area of (5), and a standard deviation of (0.8469), which 

indicates that the level of accounting practices in medium enterprises is high, from the 

viewpoint of the sample members. It also emerged from the results listed in Table No. (2) That 

the highest average arithmetic was for Paragraph No. (7), which refers to “The efficient 

accounting practices is one of medium enterprises objectives,” as it reached (4.80) with a 

standard deviation of (0.813) with a high level of importance, while the lowest arithmetic 

average was for Paragraph No. (11), which refers to “The medium enterprises capital is 

adequate if the ratio of capital to total risk-weighted assets is equal to 8 percent,” as it reached 

(3.79) with a standard deviation of (0.825) and with a high level of importance. 
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4. Analyzing effect of hedge accounting as the independent variable for the accounting 

practices as dependent variable 

And for the analysis and interpretation of the results of the study, related to the responses of 

the study sample on the effect of hedge accounting as the independent variable for the 

accounting practices as dependent variable, the arithmetic mean, standard deviation, and 

arrangement of the respondents' answers to the paragraphs related to hedge accounting, which 

was measured based on (8) items, as shown in Table No. (3). 

 

Table (3) the arithmetic means and standard deviation of the response of the study 

sample on the impact of hedge accounting on accounting practices. 

No. Se. Description  
Arithmeti

c average 

Standar

d 

deviation 

Priority 

level 

1 5 
The hedge accounting on accounting practices in medium 

enterprises. 
4.09 0.827 High 

2 4 

The application of requirement of financial instruments measured at 

expired cost or fair value on accounting practices in medium 

enterprises. 

4.11 0.939 High 

3 8 

The application of requirement of classification of financial 

instruments measured affair value on accounting practices in 

medium enterprises. 

3. 67 0.965 High 

4 3 

The application of requirement of measuring the embedded 

derivative with a financial instrument and a financial instrument at 

fair value on accounting practices in medium enterprises. 

154.  0.725 High 

5 2 

The application of requirement of canceling the classification of 

available-for-sale investments on accounting practices in medium 

enterprises. 

4. 28 0.832 High 

6 7 

The application of requirement of treating the gains or losses of 

unclassified equity instruments for trading in comprehensive income 

and continuing from year to year on accounting practices in medium 

enterprises.  

63.7  0.820 High 

7 1 

The application of requirement of Linking the classification of 

financial assets and financial liabilities to the company's business 

model instead of the management decision on accounting practices 

in medium enterprises. 

64.3  0.831 High 

8 6 

The application of requirement of the initial measurement is at fair 

value, even if the execution price is different from the fair value on 

accounting practices in medium enterprises. 

004.  0.821 High 

The overall Indicator 4.01425 0.845 High 

 

It was found from the results in table No. (3), that hedge accounting as dependent variable for 

the accounting practices as dependent variable achieved an arithmetic mean (4.01425), a 

percentage (79%) of the total scale area of (5), and a standard deviation of (0.8469), which 

indicates that the level of accounting practices in medium enterprises is high, from the 

viewpoint of the sample members. It also emerged from the results listed in Table No. (3) That 

the highest average arithmetic was for Paragraph No. (7), which refers to “The application of 

requirement of Linking the classification of financial assets and financial liabilities to the 

company's business model instead of the management decision on accounting practices in 

medium enterprises,” as it reached (4.36) with a standard deviation of (0.813) with a high level 

of importance, while the lowest arithmetic average was for Paragraph No. (3), which refers to 

“The application of requirement of classification of financial instruments measured affair 
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value on accounting practices in medium enterprises,” as it reached (3.67) with a standard 

deviation of (0.965) and with a high level of importance. 

 

5. Analyzing effect of application of accounting practices as the independent variable for 

the hedge accounting as dependent variable 

Finally, and for the analysis and interpretation of the results of the study, related to the 

responses of the study sample on the effect of accounting practices as the independent variable 

for the hedge accounting as dependent variable, the arithmetic mean, standard deviation and 

arrangement of the respondents' answers to the paragraphs related to  accounting practices as 

the independent variable for the application of hedge accounting as independent variable, with 

application of accounting practices, which was measured based on (10) items, as shown in 

table No. (5). 

 

Table (5) the arithmetic means and standard deviation of the response of the study 

sample on the impact of accounting practices on hedge accounting. 

No. Se. Description  
Arithmetic 

average 

Standard 

deviation 

Priority 

level 

1 8 
The application of accounting practices on hedge accounting in 

medium enterprises performance. 
4 .01 0.872 High 

2 9 
The enterprises management regularly reviews their performance in 

managing its accounting practices on hedge accounting. 
3 . 87 0.995 High 

3 10 
The enterprises have effective continuous review/feedback on 

accounting practices strategies and performance on hedge accounting.  
3 . 80 0.965 High 

4 7 

The enterprises accounting practices procedures and processes are 

documented and provide guidance to staff about managing 

accounting practices on application of hedge accounting.  

4 . 15 0.725 High 

5 5 
The enterprises policy encourages training programs in the area of 

accounting practices on a hedge accounting.   
4 . 22 0.842 High 

6 6 

The enterprises emphasizes on the recruitment of highly qualified 

people in accounting practices management on application of hedge 

accounting.   

4.17 0.802 High 

7 1 
The efficient accounting practices management is one of medium 

enterprises objectives hedge accounting. 
4 . 80 0.813 High 

8 2 
It is too dangerous to concentrate on medium enterprises funds in one 

specific sector of the economy with hedge accounting.  
4.33 0.812 High 

9 4 

The application of risk management practices with application of 

Requirement of IFRS 9 accord by medium enterprises would improve 

the efficiency accounting practices.  

4 . 25 0.833 High 

10 3 

The special rules apply to embedded derivatives and hedging 

instruments (typically amortised cost or fair value) with accounting 

practices. 

4.30 0.832 High 

The overall Indicator 4.1536 0.8469 High 

 

We notice from table No. (4), that application of accounting practices as dependent variable 

for the hedge accounting as independent variable achieved an arithmetic mean (4.1536), a 

percentage (76%) of the total scale area of (5), and a standard deviation of (0.8469), which 

indicates that the level of accounting practices in medium enterprises is high, from the 

viewpoint of the sample members. It also emerged from the results listed in Table No. (4) That 

the highest average arithmetic was for Paragraph No. (7), which refers to “The efficient 

accounting practices management is one of medium enterprises objectives hedge accounting,” 

as it reached (4.80) with a standard deviation of (0.813) with a high level of importance, while 

the lowest arithmetic average was for Paragraph No. (3), which refers to “The enterprises have 

an effective continuous review/feedback on accounting practices strategies and performance 
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on hedge accounting” as it reached (3.80) with a standard deviation of (0.965) and with a high 

level of importance. 

 

Second: Interpreting of results 

1. Main hypothesis and test results: 

Attempting to clarify the behavior of the relationships between the study variables, by testing 

(two hypotheses) the hypothesis of the main study and the sub-hypotheses branching from it 

(H0: the null hypothesis and H1: the alternate hypothesis), the level of significance (0.05α≤) 

was adopted as a basis for rejecting or accepting the hypotheses, meaning if the value of (α) is 

equal to or less than (5%). We reject the null hypothesis (HO), if it is greater than (5%), then 

we accept the null hypothesis (HO), in addition to the fact that the computed value and the 

tabular value have also been relied upon. If the computed value is greater than the tabular 

value, we reject the null hypothesis (HO), and we accept the alternative hypothesis (H1). 

 

HO: There is no statistically significant impact of the mutual influence for the hedge 

accounting and accounting practices together on Iraq medium enterprises performance. 

H1: The presence of a statistically significant impact of the mutual impact for the hedge 

accounting and the accounting practices together on Iraq medium enterprises performance. 

 

Table (6) results of the main hypothesis test 

Computed 

T value 

Tabular 

T value 

The 

degree 

of 

freedom 

DF 

T Sig 

value 

Simple 

Mean 

Standard 

deviation 

Result of 

the null 

hypothesis 

HO 

23.070 1.96 176 0.00* 3.9000 0.55017 Refusal 

* Significance at ≤ 0.05 

 

We note from the results shown in Table No. (6) For testing the main hypothesis by means of 

the One Sample T-Test that the significant Sig value is less than (0.05), which is (0.00), and 

the calculated (T) value of (23.070) is greater than its value. Tabular at the degree of freedom 

(N-1), which is (1.96), which means rejecting the null hypothesis (HO), and then accepting 

the alternative hypothesis (H1), and this means that there is a statistically significant impact at 

a level of significance (0.05≥α) for the mutual impact for the hedge accounting and the 

accounting practices together on Iraq medium enterprises performance. 

 

2. Sub hypothesis and its test results: 

HO.1: There is no statistically significant effect of the hedge accounting on Iraq medium 

enterprises performance. 

H1.1: The presence of a statistically significant impact of the hedge accounting on Iraq 

medium enterprises performance. 
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Table (7) Results of the first sub-hypothesis test 

Computed 

T value 

Tabular 

T value 

The 

degree 

of 

freedom 

DF 

T Sig 

value 

Simple 

Mean 

Standard 

deviation 

Result of 

the null 

hypothesis 

HO 

24.555 1.97 176 0.00* 3.8989 0.54153 Refusal 

 

* Significance at ≤ 0.05 

 

We also note that the results of Table (7), which relate to the first sub-hypothesis test, show 

that through the One Sample T-Test that the significant value of Sig is less than (0.05), which 

is (0.00) and the calculated (T) value of (24.555) is greater than its value. Tabular at the degree 

of freedom (N-1), which is (1.97), which requires the rejection of the null hypothesis (HO.1), 

and then that means acceptance of the alternative hypothesis (H1.1), which indicates the 

existence of a statistically significant effect at a level of significance (0.05≥α) of the hedge 

accounting on Iraq medium enterprises performance. 

 

HO.2: There is no statistically significant impact of the accounting practices on Iraq medium 

enterprises performance. 

H1.2: The presence of a statistically significant impact of the accounting practices on Iraq 

medium enterprises performance. 

 

Table (8) Results of the first sub-hypothesis test 

Computed 

T value 

Tabular 

T value 

The 

degree of 

freedom 

DF 

T Sig 

value 

Simple 

Mean 

Standard 

deviation 

Result of the 

null hypothesis 

HO 

21.017 1.94 176 0.00 *  3. 8231 0.59000 Refusal 

* Significance at ≤ 0.05 

 

We also note that the results of Table No. (8), related to the second sub-hypothesis test, are 

shown by the One Sample T-Test that the significant Sig value is less than (0.05), which is 

(0.00), and the calculated (T) value of (21.017) is greater than Its tabular value is at the degree 

of freedom (N-1) of (1.94), and this consequently leads to the rejection of the null hypothesis 

(HO.2), and then acceptance of the alternative hypothesis (H1.2), which indicates the 

existence of a statistically significant impact at the level of significance (0.05≥α) for the 

requirements of (IFRS) on the accounting practices on Iraq medium enterprises performance. 

 

HO.3: There is no statistically significant impact of the hedge accounting on accounting 

practices in Iraq medium enterprises. 

H1.3: The presence of a statistically significant impact of the hedge accounting on accounting 

practices in Iraq medium enterprises. 
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Table (9) the results of the third sub-hypothesis test 

Computed 

T value 

Tabular 

T value 

The 

degree 

of 

freedom 

DF 

T Sig 

value 

Simple 

Mean 

Standard 

deviation 

Result of 

the null 

hypothesis 

HO 

20. 878 1.93 176 0.00*  3. 9333 0.58888 Refusal 

* Significance at ≤ 0.05 

 

The results of Table No. (9) for testing the third sub-hypothesis through the One Sample T-

Test show that the significant Sig value is less than (0.05), which is (0.00), while the calculated 

value of (T) is (20.878) It is greater than its tabular value at the degree of freedom (N-1), which 

is (1.93), and as a result, it is necessary to reject the null hypothesis (HO.3), and then accept 

the alternative hypothesis (H1.3), which indicates the existence of a statistically significant 

effect At a level of significance (0.05≥α) for the effect of the hedge accounting on  accounting 

practices in medium enterprises. 

HO.4: There is no statistically significant impact of the accounting practices on hedge 

accounting in Iraq medium enterprises. 

H1.4: The presence of a statistically significant impact of the accounting practices  on hedge 

accounting in Iraq medium enterprises. 

 

Table (10) the results of the third sub-hypothesis test 

Computed 

T value 

Tabular 

T value 

The 

degree 

of 

freedom 

DF 

T Sig 

value 

Simple 

Mean 

Standard 

deviation 

Result of 

the null 

hypothesis 

HO 

20. 777 1.94 176 0.00*  3. 8955 0.58888 Refusal 

* Significance at ≤ 0.05 

 

Finally, the results of table No. (10) for testing the third sub-hypothesis through the One 

Sample T-Test show that the significant Sig value is less than (0.05), which is (0.00), while 

the calculated value of (T) is (20.777) It is greater than its tabular value at the degree of 

freedom (N-1), which is (1.94), and as a result, it is necessary to reject the null hypothesis 

(HO.3), and then accept the alternative hypothesis (H1.3), which indicates the existence of a 

statistically significant effect At a level of significance (0.05≥α) for the effect of the 

accounting practices on hedge accounting on in medium enterprises. 

2. Results and recommendations: 

By relying on the results of testing the main hypothesis of the study and its four sub-

hypotheses, these results showed that there is a relatively high level of desire of the study 

sample, which consisted of financial managers for the Iraq medium enterprises. These Iraq 

medium enterprises apply the requirements of hedge accounting and accounting practices 
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together because of their impact on the medium enterprises performance in the sample 

enterprises of the study, through it’s on the mutual influence for hedge accounting and 

accounting practices together on performance medium enterprises. The results of this study 

are consistent with the results of some previous studies that medium enterprises must apply 

the requirements of hedge accounting on the one hand and the results of some other previous 

studies that medium enterprises must apply the requirements of accounting practices on the 

other hand. In view of the results of the study, the recommendations of the  enterprises 

operating in the Iraq medium enterprises became binding on working to requirements the 

hedge accounting and accounting practices together that is the subject of the study because of 

its impact the performance medium enterprises, and finally work to encourage researchers and 

those interested in conducting more research and studies related to the application of the 

requirements of hedge accounting and accounting practices together on Iraq performance 

medium enterprises and other companies.  
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