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Abstract

The main aim of this paper is to estimate the monetary policy reaction function in Iraq for
quarterly data for period (2005-2021) using the Generalized method of moments (GMM) in
order to determine the extent to which monetary policy responds through interest rate
movements to changes in the inflation rate and output gap. The main results of the research
were the high level of inertia in monetary policy and the weak response in interest rate
movements to combat inflationary pressures and address deviations of the actual output from
potential output.

Keywords: Monetary policy reaction function, Taylor rule, Monetary policy, Generalized
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Taylor rule Taylor rule
Constant -0. 470205 *** -0 2TFATF T3 HE* -0.544077F ww=
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