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ABSTRACT

This research comes in the context of dialectical knowledge of the relationship between short-
term financing and short-term investment to increase revenues, which gives the company's
management the freedom to make the appropriate financial decision in both sides of financing
(short-term) and investment (short-term) and accordingly the search was on the financial
statements related to the three research variables mentioned above in B Ghaddad Company for
soft drinks and listed in the Iragq Stock Exchange And for (20) years extended from (20 22-
20 03) based on a number of statistical research methods.

Theresearch reached the conclusion that the statistical tests between the changes of the study
proved that the company achieved the highest value of revenues according to obtaining short-
term financing greater than short-term investment , i.e. the moderate policy of short-term
investment and the risk policy of short-term financing

The researcher recommends the need to adopt such variables in corporate studies and
generalize their results to society and not to neglect them to know the most important
conclusions reached in order to give a clear vision and picture of the importance of studying
these variables and the necessary ways to find appropriate management for them at the level of
short-term financing and short-term investment to increase revenues.

Keywords: Short-term financing, short-term investment, Revenue, Soft Drinks Company

Introduction

Short-term financing and short-term investment is not a new phenomenon in business
companies because short-term financing and short-term investment existed as old as the
existence of companies, and it constitutes a very large percentage in their balance sheet, and
short-term financing andshort-term investments are  an important element of business
activities, that The credit granted constitutes a very large percentage compared to current
assets, as well as the credit earned as well as the largest percentage compared to short-term
liabilities, and it maintains business continuity. The difficulty of the availability of funds,
their high cost and the difficulty of lending at the present time have created a serious problem
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for business companies, so there must be short-term financing to carry out the daily business
of the company.
First: The concept of short-term financing:
Short-term financing (bank loans, creditors and payment papers) is a capture of goods and
services in the term without immediate payment to them, as well as short-term funds, and it
allows the business company to diversify sources of financing in order to reduce the cost of
obtaining funds compared to other sources of financing, and short-term financing is the flow
of goods or services from outside to the company, as it is an implicit loan. Weston Capeland,
1988: 67) Short-term financing is defined as a type of external financing that companies
obtain from banks and various financial institutions that have short maturities, low interest
rates and concessional terms (Berger and Udell, 2006: 34). However, "obtaining goods and
services in exchange for a promise to pay their value in cash when requested at a specific time
in the future, credit is based on trust and trust from the party receiving it and requires the
passage of a period of time between the time of receipt or lending and repayment.” It is also
defined: "It is the process of exchanging a present value with an equal future value plus another
amount called interest, the creditor's abandonment of a present value, and there are two parties
to the credit process: The first: the lender or creditor of credit. Second: the recipient of credit
called the debtor or borrower (:https://accdiscussion.com/acc 15968.html). Trade creditors are
one of the most important sources of short-term financing for most businesses, and short-
term financing is one of the most important external financing tools for the majority of
companies, especially smaller companies (Lawrenz Oberndorfer, 2018: 1) Therefore, it is an
automatic source of loans in the sense that it arises from normal business transactions in a
number of cases Short-term financing is the single most important source of short-term funds
Since it is standard business practice in many cases to allow credit to reliable buyers of
materials and other items, short-term financing is often described as the self-generated source
of financing (Rao, 2006:351). The term short-term financing refers to any loan or financing
product with repayment terms of less than one year, and some lenders classify products with
18-month repayment terms as "loans.” short-term business". Also known as working capital
financing, this type of financing is usually required due to the uneven flow of cash into the
business, the seasonal pattern of business, etc. It comes with additional advantages, as it is one
of the fastest types of financing and can be obtained easily and at a lower total cost of capital,
and is used in the purchase of inventory, cash flow coverage and the like. Short-term financing
occurs when there is a period of time between the supply of goods and the full payment of
Price (Seifert et.. al, 2013:98)
It is an implicit short-term loan from non-financial suppliers totheir customers (2018,4): (Paul
Guermat. Short-term financing is a credit relationship between upstream and downstream
companies in the purchase and sale of goods or services, where short-term financing is
divided into categories of accounts payable and advances from customers and amounts due
to suppliers of products or services purchased on credit are accounts payable, arising from
credit purchases that entail obtaining goods and services from suppliers and making payments
at a future date (  Zhang,2014 : 21) , and it was agreed that short-term financing as the main
source of short-term financing, (Danielson and Scott, 2004: 24), (Peel et... al. , 2000: 78),
Wilson Summers, 2002: 12) Therefore,  short-term financing is an automatic source of
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financing in the sense that it arises from ordinary business transactions (Ehrhardt Brigham,

2011: 669). , is the value of future purchases of goods in which they trade or use in the

industrial process, and companies rely on this source of financing to a greater extent in their
reliance on bank credit and other short-term sources (Weston and Capeland, 1988: 308).

Second: The importance of short-term financing:

Short-term financing is a financing tool if the use of short-term financing gives a better
chance of accessing external financing or reducingits cost, it gives the buyer a comparative
advantage in the product market (2012: 50), Olusola Olusola ( 2012), as short-term
financing  can reduce transaction costs by allowing companies to pay bills periodically .
Short-term financing for the buyer by confirming the quality of the product before payment
2006: 1200:, Pike et al., There are many benefits to long-term financing There are also many
advantages to short-term financing, and most often we may choose what business conditions
impose on us, as the short payment terms associated with short-term financing make securing
products much easier than traditional long-term business loans, and small business
entrepreneurs are more willing to lend Companies with a high risk level over shorter periods
of time, especially in startup cases, because of the risk of lending money over a long period of
time where economic trends are difficult to predict five, ten, or twenty years into the future.
At the same time, unlisted firms as well as in countries with less developed financial
markets and SMEs tend to rely relatively heavily on short-term financing . Information and
risk of bankruptcy is higher than large companies, interest rates in SMEs can be much higher
(2939), Beck, 2007,and SMEs are encouraged to use short-term and other short-term
financing because these financial sources often do not involve any request for collateral ,
2016:3) Ohman ) that Short-term financing is important for companies that have difficulty
borrowing from financial markets and alternative sources of financing are mostly unavailable
or when the financial sector is weak, moreover, short-term financing is more important for
unlisted companies as they are restricted from accessing Dohaiman capital markets . 2013:
206 (Al), Niskanen Niskanen, 2006: 92) that internal financing as the liquidity position of a
company may affect the demand for short-term financing, established under the asymmetry
of information, companies prefer internal financing more than external financing, as well as
short-term debt over  long-term debt, and debt over the issue of shares. Moreover, the
financial hierarchy established by the capture system is of particular importance to SMEs
due to their limited access to external capital and therefore companies with greater capacity to
generate internal funds have more resources and will therefore reduce their demand for
financing through suppliers (Teruel Solano, 2008 : 10). It often happens that companies
have difficulties in accessing financial markets and that thesolution is to obtain acquired
trade credit, that is, a company uses buying and selling on credit at the same time, meaning
that both situations can occur simultaneously;  All sales are in cash, as they do not pay all
cash invoices on the date ofpurchase, In this process between the debtor and the creditor,goods
are delivered and/or services are provided without cash intervention. Short-term financing is
considered a source of financing, short-term financing allows financial managers to
realistically predict cash flow according to short-term financing periods and has no cost at
first glance. It is easy to enter into business relationships between companies; it was found
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that during tight cash periods, Short-term financing mainly as an alternative to bank borrowing
(2016: 139, Misu Deari) (FISMAN LOVE, 2003: 353)

Third: Short-term financing companies:

The motives of short-term financing stem from operations and financing in the absence of
commercial balance, because companies will have to pay for purchases upon delivery,
andthen payment is uncertain. Companies will be able to raise payments, making cash flows
more predictable. Thus, the use of short-term financing offers the opportunity to reduce the
volume of cash by accumulating future payments and allowing them to economize on cash
management (Bogaerd Aerts, 2014: 2). Short-term financing provides working capital
quickly to small businesses, and is useful in emergency situations where you cannot wait a
week to get money from the bank. Short-term financing is likely to be used as an alternative
to short-term financing taken from expensive financial markets with complex lending and
collateral terms.  To obtain the essential basis for the purchase of goods and services
(Nilsen, 2002: 233),

Sources of short-term funding

The following are the two most important sources of short-term financing that are most used
by businesses of all kinds: (Tawiah Asante, 2018: 16) 3) (Burkart Ellingson, 2004: 580,
McGuinness, et. al:

Commercial credit and bank credit, explaining the concept of each, and how to calculate their
costs. Commercial Credit: Trade Trade credit is one of the most important short-term sources
of financing that enterprises rely on to a greater degree than their dependence on bank credit,
or other short-term sources, and the establishment obtains it from suppliers, and this type of
financing is the value of future purchases of goods for the purpose of trading, or for the purpose
of using them in the manufacturing process and others. Commercial credit may be the only
short-term source available to some enterprises, and it is an advantage to the right extent and
at the right time, and it is done without any kind of financing that it is available complications
or formal procedures. Businesses usually resort to purchasing goods (goods and services) from
sources of financing. This process is calculated, i.e. it is committed to paying in the future,
which constitutes a source of consent between the company and its suppliers. (Short - term
Bank Loans) Banker Credit The enterprise resorts to banks and financial institutions to obtain
short-term loans. This is called bank credit, and the priority of the dependence of enterprises
on it as a source of financing is second only to commercial credit. This type of financing is
characterized by being less expensive than commercial credit in the event that the entity does
not benefit from the discount, and it is also a source of financing some ongoing operations that
the entity is unable to finance with private financing or some fixed assets that the entity suffers
from problems in financing these assets from long-term sources, in addition to being more
flexible than commercial credit because it is in the form of cash. Bank credit in a way that
makes it not available to some establishments, except that banks usually set conditions with
conditions, including those related to the circumstances of the enterprise such as its financial
position or conditions aimed at ensuring repayment such as providing mortgages, having a
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personal guarantee, or paying interest in advance and other conditions that affect the cost of
financing obtained by the enterprise from this source.
Fifth: The concept of short-term investment:
Investment is defined as (the process of employing surplus funds in various investment tools
and areas with the aim of creating new production or expanding existing production and
increasing capital formation at the level of the economy and society or to achieve an actual
increase in wealth) It is also defined as (adding to production capacity or adding to capital or
using savings in the formation of new production capacities necessary for the production of
goods and services and for maintaining and expanding existing production capacities. The
United Nations has defined investment as (the total fixed capital formation spent on the
acquisition of new capital goods plus renovations and improvements to existing capital goods
in the country, not only the addition of cash capital for the purpose of purchasing capital goods
only, but the acquisition of documents or any other form of financial assets) (Wu, et... al,2014
: 146) )
As for short-term investment management, it is the decision-making process related to
investing in short-term investment, as investment is necessary to increase the sales and profits
of the company, the goal of short-term investment management is to make a sound decision
regarding investment and promote sales and profits until reaching that point where the return
on investment in additional financing of receivables is less than the cost of funds raised to
finance this additional investment (2018:165) ,( Road Ehrhardt Brigham,2012:667)),
Credit granted, also accounts receivable (or receivables), cash and inventory can also be called
a type of short-term investment (Fabozzi Peterson, 2003: 651 (Solaa, et... al.2018: 3), short-
term investment risk is a method of identifying potential risk factors associated with a
borrower or investment decision and enables the practice of credit risk management to identify
potential risks associated with its customer segment versus individual or corporate customers
(Agene, 2011:1).  Short-term investment management is the decision-making process
resulting from investing money in short-term investment resulting in an increased overall
return on a company's investments (Paramasivan Subramanian, 2009: 179).
VI - The importance and objectives of short-term investment
There is no doubt that increasing profits is the most important job of companies that have
made new and exciting products, all companies spend large resources to generate increasing
levels of revenue. However, these revenues must be converted into cash, cash is the vital
artery of any company. al)) Ray suggests that the costs of extending trade credit are much
lower than a similar bank loan(Hill et... AL, 2016:257 ( Blasio, 2018) Short-term investment
also plays a prominent role around the world.Nearly a third of UK companies' assets are in
the form of commercial debt. Money must be paid sometime in the future for goods or services
obtained. Facing uncertain demand for the product, companies tend to Investing in order to
obtain credit sales instead of costly accumulation of inventory that may or may not be sold in
cash in the coming period Bougheas,et... al,2009 )) .
Thus, the motivations of companies for short-term investment can be classified as financial,
operational, commercial (Sola, et... al,2018 : 8-11).

A- Financial motivation:
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When the economic situation is more stable, financially stable companies will
increasingly make short-term investments to maintain relationships  with
customers, and selling companies will act as financial intermediaries for customers
with limited access to capital markets, andcompanies with access to capital
markets will offer more short-term investment. It is believed that larger firms are
better known and have better access to capital markets than smaller firms, both in
terms of availability and cost, and therefore should face fewer constraints when
raising capital to finance their investments (Faulkender Wang, 2006: 62).
Thecapital market requires that selling firms maintain sufficient reserves of
liquidity to enable them to invest in marketable securities or lend through
commercial credit, (Marotta, 2001: 34), and that the financial motivation of the
credit granted is that producers and the most financially secure will provide
commercial credit to their smaller customers, which leads to a higher impact of
commercial credit on profitability. The company for smaller companiesSola, et...
al 2018 : 8 ) ).
B- OperationalMotivation:
It deals with the role of uncertain demand for products in the company's operational decisions,
sowith the fluctuation of demand, sellers face two alternatives: - The first is to change the
selling price, or change the volume of production to match the volume of demand, while the
second option is expensive if the price differs, potential buyers face high costs to search for
information, if the volume of production differs, sellers face high production costs, and with
this  Short-term investment can help facilitate irregular demand by stimulating sales by easing
trade credit conditions in periods of sluggish demand, operational motivation refers to
companies with variable demand offering much more business credit than companies with
stable demand, and the profitability of receivables held by companies with high sales
uncertainty is expected to be higher than that held by companies with sales confidence.
(Atanasova ,2007 :59) (Sola, et...al,2018:9).
C- Commercial motive:
The availability of alternative payment terms can expand the market by increasing the demand
for products and according to the commercial motive, the Short-term investment Improves
product marketability by facilitating company sales for companies with the lowest market
share (Less powerful on the market) Be Short-term investment More useful, as these
companies have stronger incentives to increase sales and some studies have found that the size
of Short-term investment By businesses directly proportional to the size of their market share,
market pressures may force small businesses that do not have good market share to offer
simple credit terms regardless of their potential negative impact on profitability. (Hill et al.,
2010:54) s Seen as the investment that forms part of the sales package, the payoff is the
repetition of profitable business , Most companies will lose a large percentage of Its customer
base to its competitors if they ask for cash on sale as with all investments , It's hard for the _Cat
offers lower credit terms than its competitors , Certain types of companies have better access
to capital markets and can raise financing cheaper than others., This competitive advantage
can be reflected in the presentation of Credit 'Easy for customers who face greater difficulties

in increasing funding , Inconsistency of information between buyer and seller, The buyer does
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not know whether the product being delivered is of the required quality until it is thoroughly

checked and therefore the credit period provides a valuable period For examination and
verification ( Pike Neale,2006:355) . (Salek,2005 andSalo)

Seventh- Determinants of short-term investment: Determinants of Trade Credit There are a
set of determinants that affect short-term investment (Chou et... al,2011: 279-280) :-
a. Sales: A company may extend short-term investment more aggressively to boost sales,
resulting in a positive relationship between sales and short-term investment.

b. Cash register: If companies with more liquidity relative to assets, they will have more cash
and be able to provide more business credit, and since this will be a positive relationship
between cash and short-term investment, this variable has a positive coefficient.
c. Inventory: Companies with more inventories are more likely to offer more short-term
investment than other companies. Both inventory and short-term investment are current
assets and are therefore alternatives from an asset management pointof  view.
d. Company size (log A): The influence of company size is the proxy for market energy, from
financial assistanceopinion suggests that large companies offer more business credit
. By contrast, quality check theory suggests that small businesses need to ensure the quality
of their products more than larger, more established companies and thus advance trade credit,
using book value of total assets as a volume agent, we ensure the register of assets to capture

VIII . Research Methodology
A- Research problem

possible non-linear in magnitude impact.

The process of coordination and harmonization between short-term financing and short-
term investment, as these two extremes must be well managed to maximize the company's
profits.

Where it is necessary to find means and techniques that help solve this problem and the extent
of its reflection on the company's revenues Soft drinks : -

1- Is there a role for short-term financing in maximizing the company's revenues?

2- Is there a role for short-term investment in maximizing the company's revenues?

3- Is there a need to coordinate between short-term financing and long-term financing, or
is there independence for each other in a way that maximizes the company's profits?

4- Has the financial management of the soft drinks company succeeded in the variable

B- Research Objectives :

of financing and short-term investment to maximize the company's revenues?

The main objective of the research is to measure the level of success of the financial
management of the business company in the research sample in the management of finance
and investment and the extent to which this success is reflected in achieving its objectives and
emanates from it a set of the following objectives:
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- Contribute to providing a philosophical framework based on intellectual and
practical rooting based on logical links and connotations that combine financing management
and short-term investment in order to maximize the company's revenues and test this in the
applied framework of research

I- Measuring the success of financial management in the research sample companies
in the management of financing and short-term investment to maximize the company's
revenues

- Measuring the relationship and impact between the management of finance and
short-term investment in a way that maximizes the company's revenues in the research sample.
- Thecomparison between the policies of financing management and short-term

investment in order to maximize the company's revenues and try to reach the appropriate steel

C- The importance of research:

policy that serves to maximize the company's revenues.

Good management of financing and short-term investment is the main pillar of sales
operations in business companies and allcompanies around the world strive to harmonize
between financing management and short-term investment in a way that maximizes the
company's revenues, hence the importance of this research at the theoretical and practical
levels and Addressing the subject of short-term finance and investment management to
maximize the company's revenues faces an intellectual debate about the success of
organizations. The current research addresses a problem plaguing our companies.

D. Research hypotheses

The first main hypothesis: There is a correlation between the management of finance and
short-term investment, which maximizes the company's revenues .

The main hypothesis of the sixth: There is a significant impact of financing management and
short-term investment to maximize the company's revenues.

E- Statistical methods used in research
1. The mean ( mean ) is a value that gives an initial meaning to the nature of the data and
m

n

If: xi)_ : data collection quotient, n : number of values (sample size)
2. Standard deviation: It is used to measure the extent to which the data is dispersed
from its arithmetic mean, that is, it shows the extent of the homogeneity of the data, the closer
the value of the standard deviation is close to zero, the more it indicates homogeneity in the
data. It is expressed by the following equation:

Z P (X X

n-1

3. Range: The difference between the upper and lower limits
of a set of categories.

is expressed by the following equation: X[=

Range = Upper Limit - Minimum
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4. Coefficient of variation: This measure is the most important measure of relative
dispersion and is defined as the percentage of standard deviation on the arithmetic mean and is
used for cases of comparison between the values of the lower its value, the better the sample
Standard Variation Coefficient = (Standard Deviation + Mean ) * 100
5. COEFFICIENT OF DETERMINATION: It is used to know the ratio of interpretation
of the independent variable to the dependent variable.
6. F test (F-TEST): It is used to find out the significance of the linear relationship between
the independent variable and the dependent variable, if the calculated F value is greater than
the tabular F, this indicates a significant effect of the independent variables in the dependent
variable, and vice versa. It is expressed by the following equation:
Calculated F =

IX . Data Analysis
The data is analyzed through the use of Excel and SPSS 27 , where the results were shown in
the following tables, the data shown in the table below were collected, including years, short-
term investments, short-term financing and revenues of the company soft drinks, where we
have two independent variables (short-term investment and short-term financing) and one
approved variable, which is the company's revenues.

Table (1) Analysis of the volume of investment, short-term financing and revenues of the

soft drinks companyin dinars

Company Revenue

Sunnah Short-term Short-term financing
investment

2003 18394804361 6018056994 24379981870
2004 28012067465 4581989472 26272404543
2005 43115952263 24610783887 38033995726
2006 33000649354 43215981435 80744917063
2007 30654653083 48440284732 53641779785
2008 41645743908 6776301274 81101898483
2009 50885422243 15865418229 130466561418
2010 59140590568 3455723272 168547798720
2011 70089827019 3319690430 195184715097
2012 85623904698 6518508252 223721428158
2013 102139931422 12820769610 229214162852
2014 101173161080 7865089114 211168721273
2015 117870541007 10227189696 239911217297
2016 80080730621 26169692805 263612297768
2017 95440108111 15567261290 293821963243
2018 119011802550 17175627542 331351800403
2019 164407099924 37350959640 367838242600
2020 241449865338 51865737401 415005789102
2021 230313581518 58684705112 531822049007
2022 195541504429 63061675418 679082827368

Source: Prepared by the researcher based on electronic computer data
1- Short-term investment:

The results of short-term investment over the years of research were shown in the table below.

3l1|Page




International Journal of Studies in Business Management, Economics and Strategies
Volume 01, Issue 02, October, 2022

ISSN (E): 2949-883X

Scholarsdigest.org

Short term investment timeline
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Figure 1 Short-term investment size

Where there was an increase in short-term investments from the year 2003, where the
percentage of investments amounted to (18394804361) thousand Iraqgi dinars, while
investments in 2022 amounted to (195541504429), and this means that the increase was the
result of improvement in the economy or investment management towards building a strong
economic base.

2- Short-term financing:

7E+10
6E+10
5E+10
4E+10
3E+10
2E+10

1E+10

— i —Ca Y i el

Figure 2: Size of short-term financing
From the above table, it is clear that there is a fluctuation in the extent of funding across the
years of study, where there was an increase in 2006 and 2007 , while funding was facing a
decrease in the years from 2008 to women in 2017, where funding returned to high levels.

3- Revenue:
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Figure (3) Size of the company's revenues
The above table shows that the company's revenues were rising steadily from 2003 with
revenues  of (24379981870), while the company's revenues in 2022 amounted to
(679082827368).

4: Correlation and Influence:
A- Average and standard deviation:

Table 2 Average and Standard Deviation
Descriptive Statistics

Mean Std. Deviation N
Short-term investment 95399597048.10 66455605292.604 20
Short-term financing 23179572280.25 19938136463.042 20
Company Revenue 229246227588.80 173665740587.187 20

Source: Table prepared by researcher Bbased on the outputs of Excel and spss 27

From the above table, it is clear that the investment rate for the years from 2003 to 2022 was
(95399597048.10), while the standard deviation of the data was equal to (66455605292.60),
the short-term financing rate was (23179572280.25), the standard deviation of financing was
(19938136463.042 ), the company's revenue rate was (229246227588.80) and the standard
deviation was (173665740587.187 ).

- Linear correlation: Table (2) Linear Correlation
Correlations
Short-term investment Short-term Company
financing Revenue
Short-term Pearson Correlation 1 .616™ 913"
investment Sig. (2-tailed) .004 .000
N 20 20 20
Short-term Pearson Correlation 616" 1 .606™
financing Sig. (2-tailed) .004 .005
N 20 20 20
Company Revenue Pearson Correlation .913™ .606™ 1
Sig. (2-tailed) .000 .005
N 20 20 20

**_Correlation is significant at the 0.01 level (2-tailed).

Source: Table prepared by researcher Bbased on the outputs of Excel and spss 27
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From the above table, it is clear that there is a relationship for short-term investment and the

company's revenues through the linear correlation scale, as the scale is (0.913), while the value

of the significance level of linear correlation is (0.00), which is less than the moral level of

(0.05), as well as there is a correlation between short-term financing and the company's

revenues, where the correlation value reached (0.606) and the significance level is (0.000),
which is less than the level of morality, i.e. there is a linear correlation relationship.

C- Linear regression:

Table 3 Linear Regression
Model Summary

Model R R Square Adjusted R

Square F Change Sig. F
Change

1 .9142 .836 817 43.361 .000

a. Predictors: (Constant), Short-term financing, Short-term investment

Source: Table prepared by researcher Bbased on the outputs of Excel and spss 27

From the above table, it is clear that the value of the coefficient of determination R is (0.914),
meaning that the relationship between the variables is strong, while the value of the impact
factor R? is (0.836), meaning that the independent variables (investment and financing)
represent the approved variable (company revenues) by 84%.

Table 4 Financing and Short-Term Investment

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 47911619499107000000 2 2395580974955350 43.361 .000P
0000.000 00000000.000
Residual 93919804629158360000 17 5524694389950492
000.000 000000.000
Total 57303599962022835000 19

0000.000

a. Dependent Variable: Company Revenue

b. Predictors: (Constant), Short-term financing, Short-term investment

Source: Table prepared by researcher Bbased on the outputs of Excel and spss 27
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The above table shows the linear regression relationship, as the value of the Fisher test is

(43.361) with a significance level of (0.00), which is less than the level of significance (0.05),

meaning that there is a regression relationship between the independent variables and the
dependent variable.

Scatterplot
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Figure 4 Linear Regression
The above diagram shows the spread of values that are concentrated around the linear
regression line, which confirms the validity of the research hypothesis.

Conclusions and Recommendations

Results

1. The company's revenues achieved by business companies (research sample) are affected by
a set of factors, one of which is investment and short-term financing through the existence of
an impact relationship between investment and short-term financing in the company's revenues.
2. There are factors that affect the company's revenues that are not related toinvestment and
short-term financing, the most important of which may be economic factors and financial
policies that affect companies' profits.

3. The research sample company that receives more short-term financing than spending on
short-term investment is the best in terms of revenues in most of the research sample viewing.
4. The high volume of stocks of finished products has an impact on the volume of short-term
investment.

5. The high cost of ownership financing and debt financing leads to an increase in the volume
of short-term financing and vice versa.
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6. The high volume of short-term investment gives the research sample company a larger
market share , which in turn is reflected in the company's high revenues.

Recommendations

1. The research sample company should determine the level of the studied sector in the first
place, paying attention to the role of investment and short-term financing, which is reflected
in improving the company's revenues.

2. The need for the company (research sample) to set criteria such as (the size of credit granted,
the volume of credit earned, the average repayment period, the average collection period,
maturity maturity rate, banking facilities) to evaluate the performance of its financial
department and know its competitive position with other companies, as well as the possibility
of making adjustments and developing these standards to become more effective in order to
contribute to this evaluation in improving and raising the level of revenues

3. It is preferable for the business companies of the research sample to develop plans that
determine the policy of term sales operations and how to deal with customers in order to speed
up the collection of their dues through cash discount, and the adoption of electronic means in
collecting their dues because this is reflected in the efficiency of the credit granted.

4. Business companies (research sample) should develop plans that determine the policy of
purchases on time and how to deal with suppliers, and payment must be on time because
accelerating payments carries the company additional costs, but in the event of delay payments,
financial penalties will be imposed, as well as the deterioration of the relationship with
suppliers, and this affects the efficiency of credit earned.

5. The need for business companies (research sample) to adopt certain policies that help speed
up the cash conversion cycle to the maximum extent possible by reducing the length of time
required to pay for the purchase of materials until the receivables are collected from the sale of
the product, and thus this helps in increasing their production and is reflected in improving
their profits and raising their market value.

6. It is necessary to find cooperation between companies and the Iragq Stock Exchange in order
to raise the credit rating and financial strength of companies
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