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Abstract

This research aims to study the impact of oil market volatility on investment in Iraq's financial
markets for the period 2010-2024. The Iraq Stock Exchange Index (ISX60) was used as the
dependent variable, and the price of crude oil (OP) as the main independent variable. Control
variables included the exchange rate (ER), inflation (INF), oil production (OILP), and gross
domestic product (GDP). The research employed a descriptive, analytical, and econometric
approach, utilizing the ARDL model after confirming the stationarity of the time series and
the presence of cointegration. The results showed a significant positive relationship between
the oil price and the market index in both the long and short runs, and an inverse relationship
between the exchange rate and inflation. Oil production and GDP, however, had a positive
impact. The error correction coefficient (-0.61) indicated a rapid adjustment of imbalances
toward equilibrium within approximately one year. The model passed all diagnostic tests (no
autocorrelation, homogeneity of variance, and normality of residuals). The research
recommended diversifying revenue sources away from oil to reduce the financial market's
sensitivity to oil price fluctuations by supporting non-oil sectors (agriculture, manufacturing,
tourism) and listing their companies on the stock exchange.
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Endogenous variables: 1ISX6(0) OP ER INF GDP OILP

Exogenous variables: C

Date: 04/29/26 Time: 11:15

Sample: 2010 2024

Included observations: 15

Lag LogL LR FPE AIC SC HQ
0 -520.14 NA 2.45E+12 50.2145 50.4634 50.2933
1 -365.23 245.18* 187.65* 32.1563* 33.8901* 32.6196*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan—Quinn information criterion
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Dependent Variable: 1ISX60

Method: ARDL

Date: 04/29/26 Time: 11:41

Sample (adjusted): 2010 2024

Included observations: 15 after adjustments

Maximum dependent lags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): OP ER INF OILP GDP

Fixed regressors: C

Number of models evaluated: 32

Selected Model: ARDL(1, 1, 1, 1, 1, 1)

Variable Coefficient Std. Error t-Statistic Prob.*

ISX60(-1) 0.312456 0.142378 2.194523 0.0452

OP 1.847523 0.623451 2.963421 0.0108

OP(-1) -0.523467 0.487234 -1.074329 0.3012

ER -0.423456 0.156789 -2.701234 0.0198

ER(-1) 0.112345 0.134567 0.834567 0.4213

INF -0.312345 0.148765 -2.099876 0.0554

INF(-1) 0.098765 0.123456 0.800123 0.4398

OILP 0.234567 0.112345 2.087654 0.0487

OILP(-1) -0.087654 0.098765 -0.887654 0.3921

GDP 0.389012 0.167823 2.317654 0.0376

GDP(-1) 0.076543 0.145678 0.525432 0.6089

Cc 2.345678 1.234567 1.900123 0.0723

R-squared 0.812345 Mean dependent var 7.456789

Adjusted R-squared 0.745678 S.D. dependent var 3.234567

S.E. of regression 1.634567 Akaike info criterion 4.234567

Sum squared resid 32.45678 Schwarz criterion 4.987654

Log likelihood -28.45678 Hannan—-Quinn criter. 4.512345

F-statistic 8.765432 Durbin-Watson stat 2.076543
Prob(F-statistic) 0.000876
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) z3gaill of el Jgaall sy (ARDL)  s#ARDL(1, 1, 1, 1, 1, 1) Clay 3
ALl 3l & Ly Jadill Sland o ADY) Siser dic Jiadl) ISX60 Glyad) H( e ¢
LS L ylanse cilprie€ sy ol zalilly chaiil) 7 1) camill ccipall yas (e IS 210
D3l zagaill s ANy Baga 3 Ll Joaall A daiagall CLaadl ddliany) Al .
a7l Jalae dad us (R?) usls s ¢z 35l & janads 868 (uSa Lan ¢(0.81) sy il )
s Aadine Aiiwd) lpaiallB1% aolill il 8 sl e ) 550 (ISX60 Laiy ¢
il (Al Lali e g 3sall Liacay ol (g8 Cilie yib ) (%19) ddsal dail) a9
ol poatll Jalas e (RP) (gl (e dilian) dad cazliy (0.75) s Durbin-—
Watson) (statistic (e 313 bali)) <5 39ag pae ) el Les ¢(2.076543) 5o

20 AN gasall o gt clly e 3l (2 b el b ) £3sall 3 ) sl
agaall st I e Koy il G i) JalSill dle el Lals (Bounds
Test) Ja¥) Al 45355 ke 2gag (e Sl

:(Bounds Test)ygaall jLodf milis -2

Lagiad agaall Hladl guki 3 ARDL dligh 4jlg Adle) lide JalS5 dle 25ag e Ell
2 3l padly JEl) Jsaall . Ghall b Adlall Blsul) & Ly Jasll jlend o (JaY)
BIEEQYE

g3l @)Ll il (5) Jsss (Bounds Test) (3L S @l (Gom pdidag haiil) jlad G d8Mall

L (ISX60) sl (2024-2010)

ARDL Bounds Test

Date: 04/29/26 Time: 13:09

Sample: 2010 2024

Included observations: 15

Null Hypothesis: No long-run relationships exist

Test Statistic Value k
F-statistic 5.876543 5
Critical Value Bounds

Significance 10 Bound I1 Bound
10% 2.26 3.35

5% 2.62 3.79

2.50% 2.96 4.18

1% 3.41 4.68
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Glajia ) Taload Gald) slae) et jaadiEViews 13

AL Blpnd) 8 lenallg alal) Jadidl) e G asand) cllial it el Jgaad) maasy
e dulidl) (ISX60 dilany digunall Lol cialy Cus Gl b (F)
N52(5-876543) Llall dalganll aill gl a5 ¢ (11 Bound) (0.05) digian (g5ina 2ic
[(4.68) &5 s (0.01) (gsimse 2ie Adsaadl dail) Lind 55w LS ((3.79) (goluss 3l
Ju e cdlil) duaydll Jog (oY) dligh 3Dle a5n9 pxe) panll dnjh iy ) el
2 ot (Cipall jaa ool jan) ki) chuid) o $liide JalS ADle 35ay Lo
) arially ((ea) aall @bl il (ISX60) dbish 4035 dDke aag 4l 4
cilyxiall 038 aand dad).

Ay (2 prailly dighal pnall o 3N ks (g9 pall (o cdangill o3a e 5l
Ul masas Jalas il (Error Correction Term)  c¥SEaN) axe de pus dasy (53
B JS A Oilsil) s

Uail) s Jalaag smailly Jughl) cpladld dolaia) jali mils -3

30l Chld) elya) e (Bounds Test) s adle) @lide JalSs ale 3y xS )
2l a2 ) cadatl) cCpall yras cdaitll ) Aldisall clpanal) o (oY) Aligh
) ey (s aal) 5i5a) (ISX60z 3503 o o5 ¢ ARDL iyl o el
Wt et Jalae ol ) 33U L caghally yuail) (a1 (ECM)  de s aagy s3I
) Jaall magy - Ol gad YDA aaaiO ol oda il (.

) Jsaa(6lbsl) munias Jaleay oY) Lishlly jucail JplaSU Dlain)] i ilii
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Dependent Variable: 1ISX60

Selected Model: ARDL(1, 1, 1, 1, 1)

Date: 04/29/26 Time: 13:17

Sample: 2010 2024

Included observations: 15 after adjustments

Cointegrating Form

Variable Coefficient Std. Error t—Statistic Prob.*
D(OP) 0.723456 0.256789 2.817654 0.0142
D(ER) -0.387654 0.145678 -2.661234 0.0208
D(INF) -0.254321 0.112345 -2.263456 0.0425

D(OILP) 0.187654 0.098765 1.900123 0.0813

D(GDP) 0.298765 0.124567 2.398765 0.0339

CointEq(-1) -0.612345 0.119876 -5.107654 0.0002

Cointeq = ISX60 - (1.267890*OP - 0.423456*ER - 0.312345*INF + 0.234567*OILP +
0.412345*GDP + 1.987654)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.*
OoP 1.267890 0.398765 3.179456 0.0076

ER -0.423456 0.156789 -2.701234 0.0198

INF -0.312345 0.148765 -2.099876 0.0554
OILP 0.234567 0.112345 2.087654 0.0487
GDP 0.412345 0.167823 2.456789 0.0299

C 1.987654 0.987654 2.012345 0.0678

clajda o aliiad Gald) ) i suadliEViews 13

M\ C..JM'.'\ 4ala d.qbu. &35 ui b)&i djd&j\ % c.a.a:‘e COlntEQ(_l) CJ}A—\S\ \J@J

) <l (0.612345 iy daliaall ddlaa) dadll oy «(Prob = 0.0002) Les ¢

Cpbayil) (3aan damy @iy el uatially Al Gl puatiall (@il JalSS 2929 Aa
Lag L) 138 cuula ) Adlasy) Lgiall 5 Ll LY. s of Jny 1ag
(61.2%) saals di Pl LD lgama wy jpeadll oY) 3 (YDRY) ) edad)
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ISX60 = 1.267890*OP — 0.423456*ER - 0.312345*INF +
0.234567*OILP + 0.412345*GDP + 1.987654

A el ol e Bigine Auapl Al 35mp ilill (golaiBY) Julatll el (OP)
AL 30 GBloall Bgms yisay (ISX60) yaud Apasilly yiigall A5all Lig yall iy G
Lall(1.27) dagy sl aals Voo labey il jew gl of a1 . ashall JaY) 8
A 038 dilie a3 (%5) (grie vie ddilan] ANV ae ddadi (1.27) sai a5l 82l

K G ¢ hall ganyl) Slai®¥) daglal Llae Tasas dasil) sda add bl i dgay o
V) 1oty 058 e W Bondl 8 Ughnid) gl ulul) $Dad) Al Ssal)
el Gl Z L) & ey sasSall Gl Ao eSaiy (63 dalall d5loal) Jagat (b Jia
Gl e i A AL AR b s Agllly (@ baly el el Lals)
pn) (b agihlind Bl o cula¥ly Gulaal) o peial aady Lea cphaitl) <o)y
L) (3o drulin Joa (2020 callae) Ll 4d) camd Lo g daiill o8 (3dg Al
a8l Slend @yl el syaadll Joall .

Capall yrud Lualls W (ER) (%5) (g5ie vie dnilias) AN gds s Jalea yelad «
L Al A3 pall yuin Cun(—0.42) pRliad) (5)) el Cipall e gl ol )
Hige (aleail Jadiy Basly daghe Ak lakes (J¥oall e (Dall Lol 408 ISX60  say
Gl L Gand) dulin eKas Al 038 o Gl (g0 - Jushal) JaY) b At (0.42)
(sl Lals) Goadl 8 dayadl) GSHEN (o aaal) GF Vsl 12000 LS @lldy Alaad) cllinl
(Ll Cpeall e )l dulies Asndl giad Jang Lea Ysalls dasia ageady Jsual lgaal
Ty Les cdpdaall Sl ddasssll adially alad) slgall syl 485 e 2y liall Caea 0
Copall s b Gl el ciladss of (Bl L Lgagad D] e il Lealil e
138 Gudisg . lualls dasie Joeals LAY b agic g phlia) dgd o dla IS8 5
o Sl slae¥l (535 Cun o)l ClslaiBY) 3" NVgal) (e il aa il
Aol )0 Cileaaly ) Cipeal) o i ) dgmeall Alaally dodadil) <3l gal
L) (315 L Ly cduhaiill e ileUaill Corden) (& Neary, 1982
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paazmill ey (3l Lty (INF) ielgl) (gginndl) die Llan) Yoy Uil Lebalas sla ¢

Al Al Aigyall yuin Gum ((%10)(=0.31) Aisie ddaiiy adoail) Jaee gl of
g alidil Jagyy 5aaly ISX60 o3a Gaaldl i skl a1 8 4k (0.31) 5oy
JSE ) ) g L)) (o dun GLenudl duidal) Bgal) o aail) yil egin b dail
Joa¥ b Aijlee Ludla Ji1 agu) Uans Les 2 LY ilanysig Al # L)Y Laaal) Aol
Ol ade e Alla 3l adi el adcaill o LS L el siladl culd daall gl Lideal)
Lae 33 ey Copeall Sland Sl Giiat & (9l @il dega Ciady ¢ paiinal) (1]
S Gsud) ehal e Ul (Say (Boyd et al., 2001) e Sy ¢ gad) Gladl 35 .
ezt larall elgial e Zowl uludl 5,08 Lagasa (AN Luiala) L paill
il Gy € an 1) 1y ygie il Jas Lae cahind] e 5u€ (<8 alai@V) alaiel
Gl AU e il g 2 lae il e

Laill 2ty Al Wil (OILP) ¢(%5) (g5 dic dbilian] AN 13y Linge Lelelas ols 2

aisall d3g pall caaly 2un(0.23). @l ke alad) Jadill g 3hall 23] 83l o i 3
50 g Uk iy lesy Qaay ISX60 o caall gy - dushall Ja¥1 b ddaas (0.23) say
ISy A ool labaY) 3a chadil) 2 ) o i) of ¢ V1 2 8l (pnlE (uSan 3 o3
oSai Lo s clall BlaYly Aplinn¥) ajliall disar (Ao Agall 558 e 2y Laa ¢ il
Lial D) (uSan Y1) 80y of (Aslil) L2 oSl pa salatial) USHEN # L e Tl

DU 8 el Jlae) & lie P cppaiionall L) L) Jusyd Lae odaill s 8 Ll
Al adll il e ekl Jpals (GDP)  (ggine ie dilias) AN 135 Ciase Jalae
Aial) A3 yall caaly Cus ((%5)(0.41) %1 dawy S (bai®Y) gaill 5315 o i Laa ¢
S5 g )k L ISX60 Il Goad) ol o Sy lady) 530 138 L3k 0.41 sasy
Coinall Ay SlSHAN = LT a5 G ¢ S (galia@Y ) Laliil) ola) 8 ple ISy
ALai®y) gan Ladic.

Gl Bhall Gom iliSualion aghl dala Ayl (aliina gilill s2a Jasd cialdl jshaia g

ol ) Bgall dpnsyll ol e gally Tl) e (s sil) ADAR) 2S5 Laid L)

74|Page



International Journal of Studies in Business Management, Economics and Strategies
Volume 5, Issue 5, May- 2026

ISSN (E): 2949-883X

Scholarsdigest.org

520 Alleg Ao bl Aalal) dalal) adcally Capall e e JSI Al el 558
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Bacl8 asiiy JaY) dbigh cibleénu) Qs o Boul) 58 (e 3ay Les (Sl daSoa Chriag
Ol Beck) & Richter, 2022 Y @hall 8 Alladl) doaliadV) Gluluall old ¢ il . (
G5 S5y (e o] ol Cangiod of camy o ¢l kel Gl 8ol S o i
Adle ol olig ¢adcailly Capeall aw Jasal (535l lid) ADIEM ajaty ¢ Sl Gaul
g Uil elaf (e A3ls dulaind dgag ) GBhal) (s Jigadl Tngas ¢ Slaliall s Laganl
Al BN Sl Dae Gy ial) Galall,

thauldl) dalil) (e jadal) zdgall) ands -
CHERY (e ) asal g Bl JSLEAD (o oslis i) e 2 3gaill 5,8 (e STl
b WS cdaaal):
(Heteroskedasticity): cplill (uilas -1
olia) alanuly  Sledial) Uadll ol Guilas axe 0S80 dgag pre (pe B 2 5,50 220 b
ARCH i LS; «:

s J7 (30 (ol uuilss s (

Heteroskedasticity Test: ARCH

F-statistic 0.027857 Prob. F(1,10) 0.8708
Obs*R-squared 0.033336 Prob. Chi-Square(1) 0.8551

clajda o aliiad Gald) ) i suadliEViews 13

adlany) dadl) o Dlel Joanll (ga LDl (Prob.) dilas] (e JSIF )6l aose dilianl
Chi- (Square e Al axel) duajd Jsd ) 535 e ¢(0.05) Lsinall (g5iss (sa ]
A i Las ¢uilatia Jlpadall Uadl) Gils ol iy Uadl) (il (uilas a2e 3SEa 35a9
zsai b ol Gulay paldl) SuDISH (i) ARDL Lol e oy 483 5534l)
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(Autocorrelation):Uaall S0 Bl -2
lia) alaauly (Uaall 5130 Jals V) 0S8 sgag pre (ge SEI 23 838l o320 iBreusch-—
Godfrey.

) J92a8Uasll 314 Jaliijy) s (

Heteroskedasticity Test: Breusch—Pagan—-Godfrey

F-statistic 0.622888 Prob. F(6,8) 0.7095

Obs*R-squared 4.77621 Prob. Chi-Square(6) 0.5728

cilajda o faliiad Gald) ) ¢ i suaaliEViews 13
Aad (Y oladdl A Ll ¥ AlShe d5ag aae Dlel Janll (e LaadiP— value (e S|
.0.05
(Normality of Residuals): 85l anhll sl -3
Dol las) alasinls Ll by o (dlsdall clhaaVl) sl cilS 1) L jlas) o

Jarque—Bera) N Jgaall 8 riage WS HLaaly) 1as il el dua o
A S ol &

) 339 Sl il il s (
syl Aol ) llaay) dasliProby(.
Jarque—Bera 1.512345 0.470909
Skewness 0.345678 -
Kurtosis 2.876543 -
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